Profiting From A Hunting Lease, While Minimizing Risk

	It is an established fact among hunters that the supply of high quality hunting land available for pursuing their sport is increasingly difficult to find.  To improve their hunting experience, many individuals and groups of hunters have purchased farm and recreational land.  Others seek out opportunities to lease hunting rights from farmers and woodland owners.  The question for owners of rural land, who do not want to sell, then becomes:  Should I lease my hunting rights?  While there are pros and cons to saying “Yes”, many South Carolina woodland owners have the opportunity to profit from a hunting lease. In addition, they are able to mitigate their risk of liability through the appropriate insurance protection.

Hunting lease revenue: what to expect
Supply and demand in the marketplace determine fair market values for hunt lease rates – what the hunter(s) is willing to pay and at what price the landowner is willing to lease the land for hunting.  Hunt lease rates can vary greatly depending on numerous factors including the size, quality and location of the tract and the population and quality of animals. Once negotiated, the hunting lease provides an additional income source to the landowner’s operation.  In many instances hunt lease revenues can offset annual property taxes, and in some situations contribute significantly to the overall profit margin.  A non-monetary benefit of the lease is an added measure of security for the leased property; the hunters usually monitor the property as if it were their own. As part of the lease, the hunters can also be required to maintain existing roads.

Managing hunting lease risk via insurance
There is a risk to having hunters – or anyone else for that matter – on your property.   As a landowner you have the duty to provide a safe environment – even for trespassers.  While many general liability insurance policies will provide coverage for invited guests who hunt, this coverage usually does not extend to persons who pay for the privilege.  This shortcoming can be overcome through hunt lease liability insurance.  Furthermore, the lease agreement can be structured so that the hunters pay the annual premium for the insurance, not the landowner.

Why a hunting lease liability policy?
Hunting lease liability insurance is a specialty product offered by only a handful of insurance companies.  The best among them offer a broad range of coverage -- including accidents arising from the use of deer stands, ATVs, firearms and fires.  Protection is extended to cover all occurrences arising out of activities and operations of the hunt club, members and guests. Protection is extended to the landowner as well.  Whether you are a landowner leasing to friends and family or to unfamiliar persons, you should consider hunting lease liability coverage.  This is also true of the hunt club.  A hunt club composed of old friends has the same risks as one with new friends.

SCFA continues to partner with Davis-Garvin
The South Carolina Forestry Association and the Davis-Garvin Agency continue to partner providing hunting lease liability insurance to SCFA members in good standing.  Provisions of the coverage are:
	Comprehensive General Liability
	$1,000,000 per Occurrence – Bodily Injury and Property Damage
	$2,000,000 Aggregate
	$1,000,000 Personal and Advertising Injury
	$50,000 Damage to Rented Premises
	$5,000 Medical Payments per Person
	No Deductible
	Member to Member Liability Coverage
	Designated Premises Liability:  Your club’s leased property
	Liability Coverage for use of hunting dogs, mobile equipment, tree stands and 
	other structures used for the purpose of hunting.
	Landowners will be listed as an Additional Insured Party: Provides landowners 
	with coverage should they be named in a lawsuit.
	The lessee MUST have a WRITTEN lease with any and all landowners listed on 
	the application for coverage to apply.
	Policy effective date is June 1, 2011 to June 1, 2012.

Other insurance products for woodland owners
SCFA and Davis-Garvin also offer Comprehensive General Liability insurance for timberland owners.  Again, the limit of liability is $1,000,000 each occurrence and $2,000,000 in the aggregate.  The premium rate for this coverage is 31 cents per acre or at a minimum premium of $175. Policy effective date is also June 1, 2011 to June 1, 2012.
	Davis-Garvin also offers standing timber coverage and reforestation coverage – both of which are property coverages designed to minimize risks of growing and managing timber – to woodland owners. The frequency and severity of recent natural disasters across the Southeast has many woodland owners reconsidering utilizing this coverage.  

Applications
Application forms are available on the SCFA website at www.scforestry.org.  Alternatively, contact Julie Leary at Julie@scforestry.org  or 803/798-4170, or Tim Lowrimore at tlowrimore@davisgarvin.com or 800/845-3163.

Additional information – key link
Clemson University provides a resource on hunting leases through its Cooperative Extension website at: http://www.clemson.edu/extension/natural_resources/wildlife/publications/fs2_huntingleases.html
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